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Re-Reopening
Indonesia seeks to reopen Bali for foreign tourists again

« It was first floated as early as September 2020, and then before the turn of
the year, and then it was going to be April, only to be followed by July this
year. Each time, the touted reopening of the Indonesian tourist mecca of
Bali Island had failed to come to fruition, however, because of an
inopportune uptick in Covid-19 cases. The stars simply weren’t aligned.

« Better luck this time round, hopefully. The government announced this week
that Bali’s airport will reopen on Oct 14t for visitors from countries such as
South Korea, Japan, China, New Zealand and parts of the UAE. They will have
to show proof of hotel booking for at least 8 days for quarantine purposes.

« The move comes as Indonesia has managed to get past the latest pandemic
bout. Compared to a peak of over daily 56000 cases in mid-July, it reported
just 922 new cases nationwide yesterday. A similar trajectory can be seen for
Bali itself, with the latest tally of 52 compared to nearly 2000 at its peak.

e Assuming it goes through as planned, it would obviously offer a much-
needed uplift to the beleaguered tourist island. While domestic tourist flows
might have to soothe the pain somewhat, the industry ultimately depends
on foreign visitors. In some good pre-pandemic months, as many as 600,000
of them came. In the reality of today, it has wilted to low single-digits —
including a rather curious solo arrival by air in the entire month of June.

« To be sure, at the broad national level, whether the reopening of Bali turns
out to be successful or not may not move the economic needle much. After
all, the island province contributes just around 1.5% of the national GDP.

« However, the symbolic victory will be much greater. Having gone through
some frightful days during the worst of the pandemic bout just a few months
ago, for Indonesia to be able to turn the tide around enough to welcome
visitors to its most prominent island again must be a big morale boost.

Heatmap of Indonesia‘'s New Covid-19 Cases by Province
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Source: OCBC, Bloomberg, CEIC, Indonesia’s Covid-19 Taskforce.

Note: For the heatmap, dark red denotes the highest count and dark blue has the lowest count per region during the period.

Treasury Research & Strategy 1


https://www.ocbc.com/iwov-resources/sg/ocbc/gbc/pdf/regional%20focus/indonesia/dotsplots.indonesia.tourism.23mar21.pdf
mailto:WellianWiranto@ocbc.com

OCBC TREASURY RESEARCH

Dots & Plots
5 October 2021

&) OCBC Bank

Treasury Research & Strategy

Macro Research

Selena Ling
Head of Research & Strategy
LingSSSelena@ocbc.com

Carie Li
Hong Kong & Macau
carierli@ocbcwh.com

FX/Rates Strategy

Frances Cheung
Rates Strategist
FrancesCheung@ocbc.com

Wellian Wiranto
Malaysia & Indonesia

Tommy Xie Dongming
Head of Greater China Research

XieD@ocbc.com

WellianWiranto@ocbc.com

Howie Lee
Thailand & Commodities
Howielee@ocbc.com

Herbert Wong

Hong Kong & Macau
herberthtwong@ocbcwh.com

Terence Wu
FX Strategist
TerenceWu@ocbc.com

Credit Research

Andrew Wong Ezien Hoo Wong Hong Wei
Credit Research Analyst Credit Research Analyst Credit Research Analyst
WongVKAM®@ocbc.com EzienHoo@ocbc.com WongHongWei@ocbc.com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the
information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees
(collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to
such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID II, as implemented in any jurisdiction).

Co.Reg.no0.:193200032W

Treasury Research & Strategy 2


mailto:LingSSSelena@ocbc.com
mailto:XieD@ocbc.com
mailto:HowieLee@ocbc.com
mailto:carierli@ocbcwh.com
mailto:herberthtwong@ocbcwh.com
mailto:FrancesCheung@ocbc.com
mailto:TerenceWu@ocbc.com
mailto:WongVKAM@ocbc.com
mailto:EzienHoo@ocbc.com
mailto:WongHongWei@ocbc.com

